GPA HOLDINGS BERHAD

Notes to the Financial Information – First Quarter ended 30th June 2007
(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of Appendix 9B of Bursa Malaysia Listing Requirements)

1) Review of Performance

The Group’s profit before tax for the current quarter under review closed higher than the previous year corresponding quarter by 12.1% due mainly to an increase in selling prices especially in automotive batteries.
The turnover for the current quarter under review amounting to RM31.24 million had increased by 10.5% compared to the previous year corresponding quarter turnover which was mainly due to higher local and export sales during the quarter for both SLA & automotive batteries market.
2) Material Changes in Profit Before Tax for Current Quarter as Compared with the Immediate Preceeding Quarter

The profit before tax for the current quarter of RM1.12 million increased by approximately 55.7% as compared to the previous quarter’s profit before tax of RM0.72 million mainly due to higher sales which increased by RM1.85 million as compared to the previous quarter as a result of  increased selling prices of batteries.







3) Current Year Prospects

a) During the quarter under review, the lead prices continued its increasing trend to close above USD2,600 per metric ton at the end of the quarter. In view of the high lead prices, the Group is confident of a successful increase in the selling prices of batteries in both the local and export markets to overcome the higher costs. Thus, the Board of Directors expect the remaining quarters to remain challenging for the batteries industry. 

b) No commentary is applicable on Company’s progress to achieve the revenue or profit estimate, forecast, projection or internal targets in the remaining period to the end of the financial year and forecast period which was previously announced or disclosed in a public document and steps taken or proposed to be taken to achieve the revenue or profit estimate, forecast, projection or internal target. 
4) Variance of Actual Profit from Forecast

Not Applicable.

5) Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document

Not Applicable.

6) Tax

	
	3 months ended
	3 months ended

	
	30/06/07
	30/06/07

	
	RM’000
	RM’000

	In respect of current period:
	
	

	-  income tax
	388
	
388

	-  deferred tax
	53
	
53

	
	441
	
441


The effective tax rate on the Group's profit before tax for the financial year-to-date under review closed higher than the statutory tax rate of 26%. This was mainly due to expenses not deductible for tax purposes.
7) Profit / (Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and /or properties for the current quarter and financial year-to-date.

8) Quoted Securities

i) There were no purchases or sales of quoted securities for the current quarter and financial year-to-date.

ii) Investment in quoted securities as at 30th June 2007:

	
	
	RM’000

	
	
	

	At cost
	
	142

	At book value
	
	134

	At market value
	
	127


9) Corporate Proposals

On 24th April 2007, the Group had taken up 70% equity interest in Hasrat Mestika Sdn. Bhd. (“HMSB”) for the purpose of carrying out the business of marketing & distribution of industrial pipe cleaning technology developed by Satang-ICS Global Sdn. Bhd. The balance 30% equity interest in HMSB is held by Satang Holdings Berhad (formerly known as Satang Jaya Holdings Berhad). 
10) Bank Borrowings

Details of the Group’s bank borrowings as at 30th June 2007 are as follows:

	
	RM’000

	Repayable within 12 months
	

	Bills payable
	9,017

	Hire purchase
	112

	Revolving credit
	4,750

	Bank overdraft
	2,841

	
	16,720

	Repayable after 12 months
	

	Hire purchase
	1


11) Cash & Cash Equivalents

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet items:

	
	
	30/06/07
	
	30/06/06

	
	
	RM’000


	
	RM’000

	Cash in bank and at hand
	
	5,065
	
	4,938

	Bank overdraft
	
	
(2,841)
	
	
(2,546)

	
	
	2,224
	
	2,392


12) Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13) Material Litigation

Save as disclosed below, neither the Company (“GPA”) nor its subsidiaries are engaged in any material litigation, claims or arbitration either as plaintiff or defendant, and the Directors of GPA do not have any knowledge of any proceedings, pending or threatened against GPA and its subsidiaries or of any facts likely to give rise to any proceedings which might adversely and materially affect the position or business of GPA and its subsidiaries:

i) On 26th November 1999, GP Autobat Sdn Bhd (“GPASB”), a wholly-owned subsidiary of GPA filed a Summons and Statement of Claim against Gading Permai Sdn Bhd (“GP”) claiming a total sum of RM214,575.88 for sums due and owing for goods sold together with interest at 1.5% per month from 30th October 1999 to the date of settlement and other incidental costs. On 28th March 2000, GPASB further filed a Summons and Statement of Claim against Jacob Rabindranath a/l M. Krishnan and Nagarajan a/l Thambiah as guarantors for GP (“Guarantors”) claiming a total sum of RM200,000, together with interest at 8% per annum from 29th March 2000 to the date of settlement and other incidental costs. On 10th August 2004, judgement was entered in favour of GPASB whereby GP and the Guarantors shall pay GPASB an amount of RM214,575.88 and RM200,000 respectively together with interest and costs. GP and the Guarantors have on 20th August 2004 filed a notice of appeal against the above judgement. The hearing date of the appeal has been fixed on 2nd April 2007 and subsequently adjourned to 2nd October 2007.
Bankruptcy notices (“BN”) were extracted against both Guarantors on 19th April 2005. Both Jacob and Nagarajan filed separate applications to set aside the BN. Jacob’s application was dismissed by the Court on 28th August 2006 and a Notice of Appeal has subsequently been filed with hearing fixed on 28th November 2006. Jacob’s appeal has been dismissed by the Court on 22nd December 2006. GPASB filed the Creditors’ Petition (“CP”) into Court and hearing is fixed on 26th April 2007.
Jacob has filed application to set aside the BN and for stay of the CP-bankruptcy proceedings. As such, the hearing date of the CP has been vacated until the disposal of both the said application, which case has been fixed on 31May 2007. Nagarajan’s application was dismissed by the Court on 12th October 2006 and GPASB has filed the Creditor’s Petition on 16th November 2006. A Notice of Appeal has been filed by Nagarajan and hearing has been fixed on 26th March 2007 and subsequently adjourned to 18 July 2007, and further adjourned to 26th November 2007.
ii) On 19th June 2006, GP Marketing Sdn Bhd (“GPMSB”), a wholly-owned subsidiary of GPA, file a Summons and Statement of Claim against Teh Kim Siew, Teh Lian Hing, Teh Lian Huat and Yap Sook Yin (trading as Pro Sport Battery Marketing (“PSBM”)), as guarantors for PSBM (“Guarantors”) claiming a total sum of RM246,820.67, together with interest and other incidental costs. GPMSB has applied for and obtained Order in Terms of application to serve the Writ Summons on the Guarantors on 12th October 2006 as the initial service by AR Registered post was returned unclaimed. Advertised the Writ Summons in The Star newspaper on 22nd November 2006. Obtained the approved Draft Judgement on 14th June 2007.
14) Dividends

In respect of the financial year ended 31st March 2007, the Directors recommend the payment of a final gross dividend of 0.28 sen per share on 400,000,000 ordinary shares, less income tax of 27%, amounting to RM817,600 which is subject to the approval of members at the forthcoming Annual General Meeting of the Company.

15) Earnings per Share

	
	
	3 months ended
	3 months ended

	
	
	30/06/07
	30/06/06
	30/06/07
	30/06/06

	Basic earnings per share 
	
	
	
	
	

	
	
	
	
	
	

	Net profit attributable to ordinary equity holders of the parent company


	(RM’000)
	616
	645
	616
	645

	Number of ordinary shares in issue


	(‘000)
	   400,000
	   400,000
	   400,000
	   400,000

	Basic earnings per share
	(sen)
	0.15
	0.16
	0.15
	0.16

	
	
	
	
	
	


The basic earnings per share is calculated by dividing the Group’s profit after taxation and minority interests by the number of ordinary shares in issue during the period.
By Order of the Board
GPA Holdings Berhad

Mok Kam Fai

Financial Controller

30 August 2007
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